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« The U.S.election results were a major factor in driving market performance in November. The Republican victory
in both chambers of Congress and the presidency raised expectations that the incoming administration’s
policies would strengthen the economy and markets. Anticipation of further tax cuts, expansionary fiscal
measures,and a nationalisttrade agendapushed U.S. equity markets higher.

» President-elect Donald Trump recently announced plans to impose tariffs on imports from China, Mexico, and
Canada in January 2025. These tariffs, if enacted, could increase the prices of goods from these countries,
potentially lifting inflation further. However, it remains uncertain whether the Federal Reserve would respond to
such price pressures with smaller/slower interest rate cuts. Market sentiment currently suggests a slight edge
toward a 25 basis point rate cutover holding rates steady for the Fed’'s December meeting.

>
| -
©
e
C
()
S
S
(@)
o
(®)
| -
O
©
>

« In China, policymakers are attempting to stabilize the struggling property market, which has weighed on
domestic demand. While China’s manufacturing sector has faced challenges due to weak orders and falling
producer prices, October exports surged as factories rushed shipments ahead of potential tariff increases from
the U.S.and EU. Recentdata suggests these efforts mayimprove sentimentin the near term.

Developed Countries S22 B

Dow Jones BIEHT T #1915 44,911 19.2

Euro Stoxx BATCER T2 5 8L 499 5.2

Nikkei 225 H#&F 159158 38,208 14.2
East Asia BRE3

CSI 300 JER30015&! 3917 141

Hang Seng Index [B4EE#! 19,424 13.9
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Source: CEIC. Past performance is not necessarily indicative of future performance. Data as of end-Nov 2024.

Underweight

« Less attractive as rates Fixed income:

fall, we hold some cash
for potential volatility in Maintain Neutral position: Expected Fed

2025. rate cuts should lead to lower vyields.
However, Trump's policy shifts like tariffs,
tax cuts, or fiscal expansion could pose
upside risk to bond yields.

Asset

Allocation Investment Grade Credit (1G)
Maintain Underweight Position: Credit
spreads are near record lows, and while
some widening is expected, a major credit

crisis is unlikely.

Asia Ex-Japan Equities: Shifted from
Overweight to Neutral Position

Global Equities: Maintain Overweight . . . .
« Domestic growth and inflation in

AlA Asset Allocation View

Position
many Asian economies remain stable,
e Strong fundamentals, including solid EPS but external factors like the strong
growth, potential Fed rate cuts and upside dollar and potential trade tariffs pose
to GDP growth, support a modestly significant risks.

overweightposition. ) ) )
« China continues to implement

* US economy is expected to grow above supportive policies, but the outlook for
potential levels, and president-elect external demand remains uncertain
Trump’s policies could further boost 2025 due to Trump's victory. Offshore
growth. Near-term recession risks have Chinese equity outflows are also
diminished with a likely tilt to fiscal easing. pressuring the market.

Published by AIA Investment Management HK Limited (“AIMHK™). AIMHK confidential and proprietary information. Not for distribution.
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Disclaimer & Terms of Use

AlA Investment Management HK Limited (AIMHK)

This document is prepared by AIA Investment Management HK Limited (“AIMHK") for information purposes only. This does
not take into account the specific investment objectives, financial situation and particular needs of any persons. An investor
may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the
specific investment objectives, financial situation or particular needs of any person in receipt of the document, before the
person makes a commitment to purchase the investment product. Nothing in this document should be construed as
investment, tax, legal or otheradvice. References to specific securities, ifany, are presented to illustrate the ap plication of
our investment philosophy only and are not to be considered as recommendation by AIMHK.

The information herein should not be used as the basis of any investment decision. This document does not constitute an
offer to sell or the solicitation of an offer to buy any security or inve stment or advisory service, ora recommendation ofany
such security or service, that may be refere nced on or through this document. This document and nothing in this document
shall be construed to be marketing or advertising forany security or collective investment scheme referenced in or through
this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views
expressed and references to specific securities or investment, if any, are included for illustrations only. Any scheme
described as having been authorised by the Securities and Futures Commission of Hong Kong does not imply official
recommendation. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and
completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors,
officers and employees accept no liability for any damage or loss, including loss of profit, whether direct or indirect or
consequential in respect of the use or reliance of any information contained herein and whether arising as a result of
AIMHK's negligence orotherwise, if any. Past performance figures, and any economic and market trends or forecast, if any,
are not necessarily indicative of future performance of any strategy or portfolio. Investment is subject to inve stment risks,
including the possible loss of the principal amount inve sted. Financial markets are volatile and can fluctuate significantly in
response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for
investments made in emerging markets. No inve stment strategy or risk management technique can guarantee returs or
eliminate risk in any marketenvironment. Diversification or asset allocation does not guarantee a profit nor protect against
loss inany market.

Unless otherwise specified, all data is sourced from AIMHK. This document cannot, without our consent, be reproduced,
amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the
avoidance of doubt, this document must not be used for sales presentation or illustration or like purposes. This document
may only be used and/or received in accordance with the applicable laws in your jurisdiction. All investments involve risks,
and past performance shown is not indicative of future performance.

The document is issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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