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* Global markets navigated a period of uncertainty
in December, grappling with the implications of
the recent US presidential election. Following
the election, markets experienced heightened
volatility as investors assessed the potential
impact of the new administration's policies on
trade, economic growth, and inflation.

e The US -equity market exhibited mixed
performance, reflecting the evolving economic
landscape. The Federal Reserve (Fed) delivered
a 25 basis-point interest rate cut, indicating a
more cautious approach to monetary policy as it
strives to balance economic growth with price
stability. This move signaled a potential
slowdown in the pace of future rate cuts.

AlAInvestments

In Europe, the European Central Bank (ECB) further
eased monetary policy in December with a 25 basis-
point interest rate cut, marking its fourth cut in
2024. While acknowledging inflationary pressures,
the ECB emphasized its commitment to achieving
its 2% inflation target amid a subdued economic
outlook and the evolving geopolitical landscape.

In Asia, dollar strength and ongoing trade tensions
weighed heavily on investor sentiment. China,
signaled a shift in policy focus towards domestic
consumption and infrastructure investment, with
increased public borrowing and spending planned
for 2025 to mitigate the impact of potential US
tariffs on exports. Markets are waiting for further
details to assess its impact.

Developed Countries SiZB3

Dow Jones BIEHT T EF1915E 42,544 12.9

Euro Stoxx BATTHTIE 7= 158! 505 6.5

Nikkei 225 B#&EFI915E] 39,895 19.2
East Asia RE2

CSI 300 JEF30035&! 3,935 14.7

Hang Seng Index B4 5] 20,060 17.7

KOSPI BRI 4R & I ETEE 2,399 -9.6

Source: CEIC. Past performance is not necessarily indicative of future performance. Data as of end-Dec 2024.

Given a potentially volatile
start to 2025, we favor holding
some cash as dry powder.

Fixed income:

Maintain Neutral position: The outlook for
bond vyields is currently a delicate balance
between improving economic conditions,
which generally push yields lower, and the
potential for unexpected policy shifts that
could cause yields to spike.

Asset
Allocation

Investment Grade Credit (IG)

Maintain Underweight Position: With
investment-grade (IG) credit spreads at
historical lows, we are underweight IG and
overweight government bonds, within the
Fixed Income space.

Global Equities: Maintain Overweight Position Asia Ex-Japan Equities: Maintain Neutral

* Positive Market Outlook with Cautious HETEEY

Positioning: Strong fundamentals support .
continued market growth, but we've
adjusted our positions to account for
potential near-term volatility.

Taiwan's Al sector offers strong growth
potential, but the market faces uncertainties
from US trade policies and global headwinds.

AlA Asset Allocation View

* Korea's market is diverging from Taiwan due

US Market: Leading Growth, Managing
Risks: The US market remains a key driver
of growth, although high valuations and
potential policy shifts warrant careful
consideration.

to political and economic headwinds, also
facing challenges from a strong dollar and
trade tariffs. Meanwhile, outflows of offshore
Chinese equities are weighing on the region.

Published by AIA Investment Management HK Limited (“AIMHK").
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Disclaimer & Terms of Use

AlA Investment Management HK Limited (AIMHK)

This document is prepared by AIA Investment Management HK Limited (“AIMHK") for information purposes only. This does
not take into account the specific investment objectives, financial situation and particular needs of any persons. An investor
may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the
specific investment objectives, financial situation or particular needs of any person in receipt of the document, before the
person makes a commitment to purchase the investment product. Nothing in this document should be construed as
investment, tax, legal or other advice. References to specific securities , if any, are presented to illustrate the application of
our investment philosophy only and are not to be considered as recommendation by AIMHK.

The information herein should not be used as the basis of any investment decision. This document does not constitute an
offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any
such security or service, that may be referenced on or through this document. This document and nothing in this document
shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through
this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views
expressed and references to specific securities or investment, if any, are included for illustrations only. Any scheme
described as having been authorised by the Securities and Futures Commission of Hong Kong does not imply official
recommendation. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and
completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors,
officers and employees accept no liability for any damage or loss, including loss of profit, whether direct or indirect or
consequential in respect of the use or reliance of any information contained herein and whether arising as a result of
AIMHK's negligence or otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any,
are not necessarily indicative of future performance of any strategy or portfolio. Investment is subject to investment risks,
including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in
response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for
investments made in emerging markets. No investment strategy or risk management technique can guarantee returns or
eliminate risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against
loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. This document cannot, without our consent, be reproduced,
amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the
avoidance of doubt, this document must not be used for sales presentation or illustration or like purposes. This document
may only be used and/or received in accordance with the applicable laws in your jurisdiction. All investments involve risks,
and past performance shown is not indicative of future performance.

The document is issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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