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Developed Countries ZFEEZR

Dow Jones BIBHITZEFI9IEH 48,063 13.0

Euro Stoxx BRATCHTILTEIEE! 612 21.2

Nikkei 225 HE&FI9FH 50,339 26.2
East Asia BRog

CST 300 JER300IEE 4,630 17.7

Hang Seng Index BAEE 25,631 27.8

KOSPT BREIARAREIEH 4,214 75.6
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AlA Asset Allocation View

Jan 2026

The Federal Reserve (Fed) cut interest rate by 25 basis
points (bps) as expected at its 9-10 Dec meeting,
signaling a cautious easing path into 2026. While
markets welcomed the move, policymakers emphasized
data dependency amid lingering uncertainty from the
recent 43-day U.S. government shutdown and cooling
labor market, reinforcing expectations for gradual
normalization rather than aggressive stimulus, leaving
investors focused on incoming labor and inflation prints.

Corporate earnings continued to underpin sentiment.
The Q3 corporate earnings season closed on a strong
note, with a high proportion of S&P 500 companies
beating EPS and revenue estimates. This resilience—
driven by robust consumer demand and Al-related
investment—helped sustain risk appetite through
December, even as valuations in developed markets
remained elevated.

AlAInvestments

Recent political and geopolitical events heightened
uncertainty. China’s advisory against travel to Japan
weighed on tourism-linked equities and underscored
Japan’s fragile growth recovery. Regionally, Asia ex-
Japan equity extended its leadership into year-end,
supported by technology and early signs of Al adoption
beyond infrastructure builders into software,
healthcare, and financial services. Global equities
posted strong full-year gains, with Asia outpacing
developed markets, while global corporate bonds
delivered solid total returns amid looser financial
conditions.

Looking ahead to 2026, three themes dominate:
earnings momentum, Al’s broadening impact, and
policy alignment. Our base case calls for continued Fed
easing, constructive fiscal programs, and low
probability of recession—creating a supportive
backdrop for risk assets.
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48,063 13.0
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Source: CEIC. Past performance is not necessarily indicative of future performance. Data as of end-Dec 2025.

Cash: Maintain UW in favor of
risk assets that offer better
return potential in the current
easing cycle.

Allocation

Global Equities: Maintain Moderate
ow

Underweight

Fixed Income: Maintain UW

* The Fed’s December cut reinforces its
ongoing easing path in a late cycle. Lower
yields limit price upside, making fixed
income less compelling versus equities.

¢ Remain Neutral on U.S. investment-grade
credit as yields stay attractive without
adding duration risk. Maintain Underweight
in U.S. high-yield given stretched valuations
and early signs of stress in parts of the
credit market.

Asia Ex-Japan Equities: Maintain OW

e Earnings trend higher on robust Al-related

* Global Equities remain supported by
Fed easing, solid tech fundamentals,
and strong corporate earnings.

e Within developed markets (DM), <+ Strong set of structural drivers includes wider
Al adoption, improved economic security and
governance reforms, as well as domestic
recovery that offer broad
opportunities. Valuation continues to remain
attractive vs developed markets.

maintain preference  for  U.S.
equities—particularly ~ Tech and
hyperscalers—on robust margins and
continued capex amid a resilient
economy.

* Maintain underweight in European
equities given weaker fundamentals
and technicals.

consumption

demand and improving technical profile, with
earnings per share (EPS) growth continuing to
rise steadily.

Published by AIA Investment Management HK Limited (“AIMHK").
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Disclaimer & Terms of Use
AlA Investment Management HK Limited (AIMHK)
This document is prepared by AIA Investment Management HK Limited (“AIMHK”) for information
purposes only. This does not take into account the specific investment objectives, financial situation and
particular needs of any persons. An investor may wish to seek advice from a financial adviser regarding
the suitability of the investment product, taking into account the specific investment objectives, financial
situation or particular needs of any person in receipt of the document, before the person makes a
commitment to purchase the investment product. Nothing in this document should be construed as
investment, tax, legal or other advice. References to specific securities , if any, are presented to illustrate
the application of our investment philosophy only and are not to be considered as recommendation by
AIMHK.
The information herein should not be used as the basis of any investment decision. This document does
not constitute an offer to sell or the solicitation of an offer to buy any security or investment or advisory
service, or a recommendation of any such security or service, that may be referenced on or through this
document. This document and nothing in this document shall be construed to be marketing or advertising
for any security or collective investment scheme referenced in or through this document and is not an
invitation to acquire, subscribe, acquire an interest in or participate in the same. All views expressed and
references to specific securities or investment, if any, are included for illustrations only. Any scheme
described as having been authorised by the Securities and Futures Commission of Hong Kong does not
imply official recommendation. No representations or warranties are given as to the reliability, suitability,
usefulness, accuracy and completeness of the information.
The information contained herein (including opinions and views) is subject to change without notice.
AIMHK, its directors, officers and employees accept no liability for any damage or loss, including loss of
profit, whether direct or indirect or consequential in respect of the use or reliance of any information
contained herein and whether arising as a result of AIMHK’s negligence or otherwise, if any. Past
performance figures, and any economic and market trends or forecast, if any, are not necessarily
indicative of future performance of any strategy or portfolio. Investment is subject to investment risks,
including the possible loss of the principal amount invested. Financial markets are volatile and can
fluctuate significantly in response to company, industry, political, regulatory, market, or economic
developments. These risks are magnified for investments made in emerging markets. No investment
strategy or risk management technique can guarantee returns or eliminate risk in any market
environment. Diversification or asset allocation does not guarantee a profit nor protect against loss in any
market.
Unless otherwise specified, all data is sourced from AIMHK. This document cannot, without our consent,
be reproduced, amended or circulated in whole or in part to policyholders and potential investors, for
whatever purpose or reason. For the avoidance of doubt, this document must not be used for sales
presentation or illustration or like purposes. This document may only be used and/or received in
accordance with the applicable laws in your jurisdiction. All investments involve risks, and past
performance shown is not indicative of future performance. The document is issued by AIMHK and has
not been reviewed by the Securities and Futures Commission of Hong Kong.




