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AlA Asset Allocation View

June 2025

The U.S. has doubled tariffs on foreign steel and
aluminum imports from 25% to 50% effective June 4,
2025. The hikes aim to revive domestic steel production
and reduce dependency on foreign sources, for the
second time since March. A quarter of U.S. steel is
imported, mainly from Mexico and Canada, prompting
political tensions and trade war concerns.

On May 28, the U.S. Court of International Trade ruled
that Trump’s use of the International Emergency
Economic Powers Act (IEEPA) to impose broad tariffs
was unlawful, stating that the president exceeded his
authority. The court’s decision temporarily blocks these
tariffs, but a federal appeals court has since granted a
temporary pause allowing the tariffs to remain in effect
during the appeal process.

AlAInvestments

In a separate development, the Trump administration
escalated its actions against Harvard University by
revoking its certification to enroll international students
and freezing over $3 billion in federal funding. These
measures have been criticized as politically motivated
attacks on elite academic institutions. Harvard defends
its autonomy amid growing concerns over academic
freedom and democratic norms.

U.S. economy experienced a contraction in Q1 of 2025
at an annual rate of 0.2% (slight improvement from the
-0.3% estimate) on the back of increased imports and
reduced government spending. Despite this, Q2 GDP
growth is tracking at decent expansion rate, while
April's core Personal Consumption Expenditures (PCE)
index softened to 2.5% (down from the 2.7% increase
reported in March).
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Source: CEIC. Past performance is not necessarily indicative of future performance. Data as of end-May 2025.

Maintain a cash buffer for
strategic opportunities when
markets stabilize.
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Global
Position

Equities: Revised to Neutral

Position

¢ Market sentiment improved as Trump C

Maintain our Neutral position on Asia

Fixed Income: Maintain Neutral Position

¢ Policy uncertainty is driving two-way
risks, with U.S. growth downgrades
conflicting with ongoing inflation
pressures. Tariff impacts remain
unclear, posing short-term inflation and
long-term growth risks.

¢ Credit spreads, having widened from
last year's lows but subsided from the
April panic, are expected to continue
rising over the medium term.

Asia Ex-Japan Equities: Maintain Neutral

paused tariffs and resumed trade talks, ex-Japan equities due to mixed
reducing recession risks. Outlook was regional sentiments and external risks
upgraded to Neutral, though gains are like tariffs and supply chain
technical driven, with weak disruptions.
ERTER S Sl e Comaii. * Cautiously optimistic on China equities
¢ Non-U.S. equities appear more from supportive stimulus and
attractive given elevated U.S. valuations, attractive valuation, though structural
and early signs of a shift in investor challenges, weak confidence and

focus away from U.S. markets.

geopolitical risk continue to cloud the
outlook despite early signs of recovery.

Published by AIA Investment Management HK Limited (“AIMHK").
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Disclaimer & Terms of Use

AlA Investment Management HK Limited (AIMHK)

This document is prepared by AIA Investment Management HK Limited (“AIMHK") for information purposes only. This does
not take into account the specific investment objectives, financial situation and particular needs of any persons. An investor
may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the
specific investment objectives, financial situation or particular needs of any person in receipt of the document, hefore the
person makes a commitment to purchase the investment product. Nothing in this document should be construed as
investment, tax, legal or other advice. References to specific securities , if any, are presented to illustrate the application of
our investment philosophy only and are not to be considered as recommendation by AIMHK.

The information herein should not be used as the basis of any investment decision. This document does not constitute an
offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any
such security or service, that may be referenced on or through this document. This document and nothing in this document
shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through
this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views
expressed and references to specific securities or investment, if any, are included for illustrations only. Any scheme
described as having been authorised by the Securities and Futures Commission of Hong Kong does not imply official
recommendation. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and
completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors,
officers and employees accept no liability for any damage or loss, including loss of profit, whether direct or indirect or
consequential in respect of the use or reliance of any information contained herein and whether arising as a result of
AIMHK's negligence or otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any,
are not necessarily indicative of future performance of any strategy or portfolio. Investment is subject to investment risks,
including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in
response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for
investments made in emerging markets. No investment strategy or risk management technique can guarantee returns or
eliminate risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against
loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. This document cannot, without our consent, be reproduced,
amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the
avoidance of doubt, this document must not be used for sales presentation or illustration or like purposes. This document
may only be used and/or received in accordance with the applicable laws in your jurisdiction. All investments involve risks,
and past performance shown is not indicative of future performance.

The document is issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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