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AlA Asset Allocation View

March 2025

AlAInvestments

e U.S. President Trump announced 25% tariffs on imports from Canada and Mexico and an additional 10%
tariffs on Chinese goods, sparking concerns over trade war and the economic consequences. In retaliation,
Canada imposed 25% tariffs on $107 billion worth of U.S. goods and considered restricting nickel exports
and electricity transmission. China responded with 10-15% tariffs on U.S. agricultural products and
blacklisted several American companies. These escalating trade tensions have unsettled global markets

and heightened economic uncertainty.

e China’s annual parliamentary sessions, the “Two Sessions” have begun, focusing on economic challenges
like weak consumer spending and the struggling property market. Investors are closely monitoring
announcements on the country's growth target and strategies to stimulate the economy. Meanwhile
deflationary pressures persist, with subdued prices and weak demand highlighting economic imbalance,
driven by a prolonged property market and excessive industrial capacity.

Developed Countries &7ZE 2%
Dow Jones BIEHT T #9158
Euro Stoxx BATCETIE =158
Nikkei 225 B#&F 19152

East Asia 5RE8
CSI 300 JE;F30015 ¥
Hang Seng Index B45%1
KOSPI EBE4R & IREBIEH

43,841 3.0

560 10.8
37,156 -6.9
3,890 -1.1
22,941 14.4
2,533 5.6

Source: CEIC. Past performance is not necessarily indicative of future performance. Data as of end-Feb 2025.

Continue to keep a small cash
reserve to serve as a buffer
amid ongoing policy shifts.

Global
Position

e 4Q24 US GDP exceeds potential,
driven by loose fiscal policy and strong
balance sheets. Trump’s unpredictable
policies focus on tariffs over growth.

Equities: Maintain Overweight

¢ European equities rebounded;
outperforming US equities vyear-to-
date on the back of stronger-than-
expected Q4 earnings print.

Asset
Allocation

U.S. Bond Market: Maintain Neutral position

* Fundamentals have led bond vyields
drifted lower after the recent rise.
However, Trump's policy shifts like
tariffs, tax cuts, or fiscal expansion could

drive another spike in yields.

* Spreads widened modestly recently after
hitting record tights; should widen
further under most scenarios, but a blow-
up remains unlikely.

Asia Ex-Japan Equities: Maintain Neutral

Position

DeepSeek-driven gains in Chinese H-
shares were offset by tariff and currency
concerns, leading to mixed Asian market
performance.

Cautiously optimistic on  China,
supported by DeepSeek and Xi Jinping's
recent engagement with entrepreneurs,
though details remain unclear.

Published by AIA Investment Management HK Limited (“AIMHK").
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Disclaimer & Terms of Use

AlA Investment Management HK Limited (AIMHK)

This document is prepared by AIA Investment Management HK Limited (“AIMHK") for information purposes only. This does
not take into account the specific investment objectives, financial situation and particular needs of any persons. An investor
may wish to seek advice from a financial adviser regarding the suitability of the investment product, taking into account the
specific investment objectives, financial situation or particular needs of any person in receipt of the document, hefore the
person makes a commitment to purchase the investment product. Nothing in this document should be construed as
investment, tax, legal or other advice. References to specific securities , if any, are presented to illustrate the application of
our investment philosophy only and are not to be considered as recommendation by AIMHK.

The information herein should not be used as the basis of any investment decision. This document does not constitute an
offer to sell or the solicitation of an offer to buy any security or investment or advisory service, or a recommendation of any
such security or service, that may be referenced on or through this document. This document and nothing in this document
shall be construed to be marketing or advertising for any security or collective investment scheme referenced in or through
this document and is not an invitation to acquire, subscribe, acquire an interest in or participate in the same. All views
expressed and references to specific securities or investment, if any, are included for illustrations only. Any scheme
described as having been authorised by the Securities and Futures Commission of Hong Kong does not imply official
recommendation. No representations or warranties are given as to the reliability, suitability, usefulness, accuracy and
completeness of the information.

The information contained herein (including opinions and views) is subject to change without notice. AIMHK, its directors,
officers and employees accept no liability for any damage or loss, including loss of profit, whether direct or indirect or
consequential in respect of the use or reliance of any information contained herein and whether arising as a result of
AIMHK's negligence or otherwise, if any. Past performance figures, and any economic and market trends or forecast, if any,
are not necessarily indicative of future performance of any strategy or portfolio. Investment is subject to investment risks,
including the possible loss of the principal amount invested. Financial markets are volatile and can fluctuate significantly in
response to company, industry, political, regulatory, market, or economic developments. These risks are magnified for
investments made in emerging markets. No investment strategy or risk management technique can guarantee returns or
eliminate risk in any market environment. Diversification or asset allocation does not guarantee a profit nor protect against
loss in any market.

Unless otherwise specified, all data is sourced from AIMHK. This document cannot, without our consent, be reproduced,
amended or circulated in whole or in part to policyholders and potential investors, for whatever purpose or reason. For the
avoidance of doubt, this document must not be used for sales presentation or illustration or like purposes. This document
may only be used and/or received in accordance with the applicable laws in your jurisdiction. All investments involve risks,
and past performance shown is not indicative of future performance.

The document is issued by AIMHK and has not been reviewed by the Securities and Futures Commission of Hong Kong.
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