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DISCLOSURE ON RISK MANAGEMENT

At AIMHK, there is a board level framework document which sets out the AIMHK Governance
Framework. This Governance Framework is designed to address the management of risks and consists
of Policies, Procedures, Functional Owners, Referees, Resource Review, Annual Certifications and
Training, being the governance components acknowledged by the board and all members of senior
management, each may be mapped to a category of risk — strategic, financial or operational.

The collection of components of the AIMHK Governance Framework that relate to a specific category
of risk may be described as such risk’s sub-framework within the overall AIMHK Governance
Framework.

Itis through AIMHK Policies that all relevant categories of Risk are addressed. It is also through Policies
that Reporting, Monitoring, Assurance, Annual Certification and Training are detailed. Policies relating
to areas including ongoing investment review, investment and research processes, ESG, board
reporting and investment compliance monitoring and assurance contain provisions on identifying,
assessing, managing and monitoring climate-related risks. Corresponding Monitoring Procedures
implemented according to the Investment Governance Framework (IGF), contain relevant monitoring
items to be performed on a risk-based approach.

In terms of application, appropriate tools and metrics are adopted which include ESG related data,
score card, analysis, together with outcome metrics and process metrics.
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