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Global Equities: Maintain Moderate 
OW

• Global equities remain supported 
by resilient fundamentals, strong 
momentum, easing inflation and 
supportive policy. 

• Within equities, robust profit 
growth and economic strength 
support a moderate overweight 
stance in U.S equities. Market 
leadership is shifting beyond 
Technology, from U.S. to non-U.S. 
equities, and from artificial 
intelligence (AI) infrastructure 
builders to AI adopters.
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Fixed Income: Maintain UW 

• A slower pace of Fed rate cuts caps 
bond price upside, making them 
less appealing than risk assets as 
capital gains potential weakens.

• U.S. investment-grade bond is now 
positioned UW relative to equities 
due to heavy AI- related issuance, 
which may widen spreads. While 
demand stays resilient, inflows are 
expected to moderate following 
strong momentum in 2025.

Asia Ex-Japan Equities: Maintain OW 

• Maintain an overweight to Asian 
equities, supported by accelerating 
profit momentum from strong AI-
driven demand and improving 
market signals. 

• Earnings per share (EPS) continue 
to advance steadily, underpinned by 
expanding technology adoption, 
stronger governance, enhanced 
economic stability, and recovering 
domestic consumption, creating 
diverse and attractive investment 
opportunities across the region. 

Cash: Maintain UW in 
favor of risk assets 
that offer better return 
potential in the current 
easing environment. 

Cash

• President Trump’s unpredictable policies and frequent 
shifts in direction have weakened confidence in the 
U.S. dollar, prompting some investors to reduce 
exposure to U.S. assets. This uncertainty was reflected 
in the swift market reaction after Trump nominated 
Kevin Warsh, where the dollar strengthened, Treasury 
yields rose, and prices of precious metals weakened as 
investors quickly repriced expectations for a post-
Powell Federal Reserve.

• Recent U.S. economic data have sent mixed signals. 
Inflation remains stubbornly above target, while 
economic growth stays relatively strong, making the 
timing of rate cuts uncertain. Labor market has 
stabilized after cooling significantly, while consumer 
spending held up with real wages increasing. Gold 
continues to attract attention, with investors turning to 
gold as a safe store of value amid unclear policy and 
interest-rate outlooks.

• President Trump has  once again voiced U.S. interest 
in Greenland, reviving earlier ideas to strengthen 
American influence in the Arctic. The comments 
triggered strong reactions from Greenland and 
Denmark, who reaffirmed their sovereignty. The 
dispute has since widened, with Trump warning of 
possible new tariffs on European allies that oppose 
his plans, adding to rising diplomatic and 
geopolitical tensions.

• At the start of 2026, Chinese President Xi Jinping 
met with global leaders, reinforcing China’s 
commitment to cooperation on trade, climate, and 
security while emphasizing multilateral dialogue 
and shared development goals amid rising 
geopolitical tensions and economic uncertainties.
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Disclaimer 

AIA Investment Management Pte. Ltd.

This document/presentation has been prepared for information purposes only and does not have regard to the 
specific investment objectives, financial situation and particular needs of any persons. Neither should this 
document be construed as an offer or the solicitation of an offer, recommendation or solicitation to enter into any 
transaction or adopt any hedging, trading or investment strategy, in relation to any securities or other financial 
instruments issued or managed by AIA Investment Management Private Limited (“AIAIM”) or its affiliates 
(collectively the “AIA Group”) in any jurisdiction in which such offer is not authorised to be made to any person.  
Nothing in this document/presentation should be construed as investment, tax, legal or other advice. References 
to specific securities are presented to illustrate the application of our investment philosophy only and are not to 
be considered as recommendation by the AIA Group.  

 The information herein should not be used as the basis of any investment decision. This document/presentation 
is not research material and it has not been prepared in accordance with legal requirements designed to promote 
the independence of investment research.  All views expressed and references to specific securities are included 
for illustrations only and does not necessarily represent the views of every function within the AIA Group. No 
representations or warranties are given as to the reliability, accuracy and completeness of the information. 
Opinions, projections, estimates and other information presented in this document/presentation are solely those 
of AIA Group as at the date of this document/presentation and subject to change without notice. The AIA Group 
may have interests in the securities or instruments mentioned in this document/presentation.

Past performance figures, and any economic and market trends or forecast, are not necessarily indicative of 
future performance of any strategy or portfolio. Investment is subject to investment risk, including the possible 
loss of the principal amount invested. 

AIAIM and the AIA Group, their respective officers and employees, accept no liability for any damage or loss, 
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any 
information contained herein and whether arising as a result of AIAIM’s negligence or otherwise. 

You may wish to seek advice from a financial adviser before making a commitment to invest.  You should consider 
carefully whether an investment is suitable for you in light of your own circumstances, financial resources and 
entire investment programme.

The information presented cannot be reproduced, amended or circulated in whole or in part to anyone, including 
policyholders and potential prospects, for whatever purpose or reason without prior consent of AIAIM. 

This document/presentation may only be used and/or received in accordance with the applicable laws in your 
jurisdiction.

AIA Investment Management Private Limited (UEN Registration No. 201616304H).
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