
July 2026

Monthly Investment Insights

M
ac

ro
 C

om
m

en
ta

ry • Equity markets in June were shaped by powerful tech-
driven rallies and shifting macroeconomic expectations. 
Despite lingering inflation pressures and geopolitical 
uncertainty, major indices such as the S&P 500 and 
Nasdaq closed out the first half of the year on a strong 
footing, supported by the ongoing boom in AI capital 
expenditure.

• Technology remained the clear market leader. AI-linked 
and semiconductor stocks continued to dominate global 
benchmarks, even as U.S. Tech names experienced 
bouts of mid-month volatility. Notable milestones 
included Alphabet’s entry into the DJIA Index with the 
Dow closing above 52,000 for the first time. Higher-
than-expected headline inflation and elevated energy 
prices prompted central banks to adopt a more cautious 
stance. Market narratives moved away from early-year 
optimism about rate cuts toward debates over whether 
the Federal Reserve (Fed) may need to hold rates 
higher for longer.

• Strong labour data and sticky inflation reinforced the 
higher-for-longer narrative, with investors reducing the 
probability of cuts in the second half of the year. This shift 
in expectations around monetary policy resulted in the 
10-year U.S. Treasury yield to hover near 4.5% while the 
2-year pushed above 4.2%.

• On 17th June 2026, the U.S. and Iran signed a fragile 
ceasefire agreement, halting direct hostilities and 
reopening the Strait of Hormuz to global shipping after 
almost 4 months of closure. While this agreement set in 
place a 60-day negotiation window, it was quickly tested 
by mutual accusations of violations by both countries that 
show the complexities and political skepticism around 
any attempts towards permanent peace. 
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United States • Maintain moderate overweight in Global Equities vs Bonds.

• Remain invested and focus on relative-value thematic 
opportunities: Some themes include: Energy Self-Sufficiency AI 
Winners, Multipolar World, Reflation.

• Earnings fundamentals in U.S. and Asia ex-Japan are expected to 
remain resilient, with both regions poised to deliver double-digit 
growth in 2026 and 2027.

• Peaking oil prices provide positive equity tailwinds.
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Grade
Maintain neutral view on IG given benign macro conditions, offset by 
significant amount of upcoming AI-related issuances.

U.S. High Yield
Remain UW HY as spreads remain tight. Year-to-May, CCC-rated U.S. 
HY has lagged BB-rated U.S. HY reflecting
investor caution in taking HY risk.
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Cash
Remain invested, using cash to add to longer
term structural opportunities.

--    : Underweight
-     : Moderate Underweight
=    : Neutral
+    : Moderate Overweight
++ : OverweightAI
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Disclaimer 

AIA Investment Management Pte. Ltd.

This document/presentation has been prepared for information purposes only and does not have regard to the specific investment objectives, financial 
situation and particular needs of any persons. Neither should this document be construed as an offer or the solicitation of an offer, recommendation or 
solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any securities or other financial 
instruments issued or managed by AIA Investment Management Private Limited (“AIAIM”) or its affiliates (collectively the “AIA Group”) in any 
jurisdiction in which such offer is not authorised to be made to any person.  Nothing in this document/presentation should be construed as investment, 
tax, legal or other advice. References to specific securities are presented to illustrate the application of our investment philosophy only and are not to 
be considered as recommendation by the AIA Group.  

The information herein should not be used as the basis of any investment decision. This document/presentation is not research material, and it has not 
been prepared in accordance with legal requirements designed to promote the independence of investment research.  All views expressed and 
references to specific securities are included for illustrations only and does not necessarily represent the views of every function within the AIA Group. 
No representations or warranties are given as to the reliability, accuracy and completeness of the information. Opinions, projections, estimates and 
other information presented in this document/presentation are solely those of AIA Group as at the date of this document/presentation and subject to 
change without notice. The AIA Group may have interests in the securities or instruments mentioned in this document/presentation. Past performance 
figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any strategy or portfolio. Investment is 
subject to investment risk, including the possible loss of the principal amount invested. 

AIAIM and the AIA Group, their respective officers and employees, accept no liability for any damage or loss, including loss of profit, whether direct or 
indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a result of AIAIM’s negligence or 
otherwise. You may wish to seek advice from a financial adviser before making a commitment to invest.  You should consider carefully whether an 
investment is suitable for you in light of your own circumstances, financial resources and entire investment programme.The information presented 
cannot be reproduced, amended or circulated in whole or in part to anyone, including policyholders and potential prospects, for whatever purpose or 
reason without prior consent of AIAIM. This document/presentation may only be used and/or received in accordance with the applicable laws in your 
jurisdiction.AIA Investment Management Private Limited (UEN Registration No. 201616304H).
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