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• Geopolitical  risks  remain  a key source  of 
uncertainty,  particularly  ongoing  tensions  in the 
Middle East  and their impact  on energy  supply . Oil 
markets  have stayed  volatile,  with prices  rising  at 
times amid supply  disruptions,  and global  energy  
prices  are expected  to remain  elevated  into 2026 . 
This  continues  to contribute  to broader market  
volatility  and may keep inflation  pressures  higher  in 
the near term.

• The global  economy  remains  resilient,  although  
growth  is moderating . Global  growth  is projected  to 
ease  to around 3.1%  in 2026 , according  to the 
International  Monetary Fund  (IMF),  while  inflation  
remains  above central  bank  targets  in many 
regions . As  a result,  central  banks  are likely  to 
remain  cautious,  with policy  decisions  becoming  
increasingly  data-dependent .

• Bond  markets  have come under pressure  as yields  
move higher . The U.S . 10-year Treasury  yield  has  risen  
to around 4.6% , with longer -term yields  exceeding  5% , 
reflecting  persistent  inflation,  higher  government  
borrowing,  and ongoing  geopolitical  uncertainty . 
Elevated  yields  translate  into tighter  financial  
conditions,  which  could  weigh  on both economic  
activity  and market  sentiment .

• At the same  time, structural  trends  continue  to shape  
the investment  landscape . Investment  in artificial  
intelligence  (AI)  remains  strong,  while  global  trade and 
supply  chains  are becoming  more fragmented . In this  
more complex  environment,  markets  are likely  to 
remain  uneven, but long -term themes  such  as 
technological  innovation  and diversification  continue  
to create  opportunities  for investors .

Cash : Neutral

Remain  invested,  using  cash  
to tactically  deploy into long -
term structural  opportunities  
amid heightened  geopolitical  
uncertainty .

Global Equities : Moderate OW 

Remain  invested,  supported  by strong  
earnings  growth  and resilient  
economy .

• Remain  mindful  of rising  risks  in 
2H2026 , including  significant  
equity issuances  and rising  
inflation .

• Focus  on relative-value  thematic  
opportunities : Energy  Self -
Sufficiency ; AI Winners ; Multipolar 
World; Reflation .

Fixed  Income : Neutral

• Maintain neutral  on Investment  Grade 
bonds, benign  macro  conditions  offset  
by significant  upcoming  AI-related  
issuances . 

• Tactically  shift  to slight  OW duration, 
recent  sharp  sell -off in long -end rates, 
appear  oversold .

Asia  Ex -Japan  Equities : Moderate OW 

• Supported  by structural  growth  and 
rising  regional  importance  in global  
supply  chains .

• Slightly  constructive  on China  despite  
mixed macro  backdrop,  with weak new 
loans,  retail  sales  and property, offset  
by recovering  manufacturing  PMI. 

• Maintain a selective  approach  as 
market  gains  remain  uneven  and 
concentrated  in specific  sectors .
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Disclaimer  

AIA Investment  Management  Pte . Ltd .

This  document/presentation  has  been prepared  for information  purposes  only and does not have regard  to the 
specific  investment  objectives,  financial  situation  and particular  needs  of any persons . Neither  should  this 
document  be construed  as an offer or the solicitation  of an offer, recommendation  or solicitation  to enter into any 
transaction  or adopt any hedging,  trading  or investment  strategy,  in relation to any securities  or other financial  
instruments  issued  or managed  by AIA Investment  Management  Private  Limited  (“AIAIM”) or its affiliates  
(collectively  the “AIA Group”) in any jurisdiction  in which  such  offer is not authorised  to be made to any person .  
Nothing  in this  document/presentation  should  be construed  as investment,  tax, legal  or other advice . References  
to specific  securities  are presented  to illustrate  the application  of our investment  philosophy  only and are not to 
be considered  as  recommendation  by the AIA Group.  

The information  herein  should  not be used  as the basis  of any investment  decision . This  document/presentation  is 
not research  material  and it has  not been prepared  in accordance  with legal  requirements  designed  to promote 
the independence  of investment  research .  All  views  expressed  and references  to specific  securities  are included  
for illustrations  only and does not necessarily  represent  the views  of every function  within  the AIA Group. No 
representations  or warranties  are given  as to the reliability,  accuracy  and completeness  of the information . 
Opinions,  projections,  estimates  and other information  presented  in this  document/presentation  are solely  those 
of AIA Group as at the date of this  document/presentation  and subject  to change  without notice . The AIA Group 
may have interests  in the securities  or instruments  mentioned  in this  document/presentation .

Past  performance  figures,  and any economic  and market  trends  or forecast,  are not necessarily  indicative  of 
future performance  of any strategy  or portfolio. Investment  is subject  to investment  risk, including  the possible  
loss  of the principal  amount invested . 

AIAIM and the AIA Group, their respective  officers  and employees,  accept  no liability  for any damage  or loss,  
including  loss  of profit, whether direct  or indirect  or consequential  in respect  of the use or reliance  of any 
information  contained  herein and whether arising  as  a result  of AIAIM’s negligence  or otherwise . 

You may wish  to seek  advice  from a financial  adviser  before making  a commitment  to invest .  You should  consider  
carefully  whether  an investment  is suitable  for you in light  of your own circumstances,  financial  resources  and 
entire investment  programme .

The information  presented  cannot  be reproduced,  amended  or circulated  in whole or in part to anyone, including  
policyholders  and potential  prospects,  for whatever  purpose  or reason  without prior consent  of AIAIM. 

This  document/presentation  may only be used  and/or  received  in accordance  with the applicable  laws  in your 
jurisdiction .

AIA Investment  Management  Private  Limited  (UEN  Registration  No. 201616304 H) .
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