
Cash: Maintain N

Remain invested, using cash  
to tactically add to long-term 
structural opportunities. 
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• Remain invested and focus on relative 
thematic opportunities:

• Energy Self-Sufficiency: OW U.S. on 
energy resilience and domestic supply, 
UW Europe given dependence on 
energy imports and exposure to LNG 
shortage. With higher for longer energy 
prices, ECB could hike rates.

• AI Winners: OW global Semis on 
sustained AI-driven capex and strong 
revenue visibility.

• Reflation: OW Japanese banks on policy 
normalization driving higher net interest 
income. Maintain N on supportive 
government structural reforms and pro-
growth policies.

May 2026

Fixed Income: Maintain N 

• Maintain neutral on IG bonds given 
benign macro conditions, reflected in 
tight credit spreads.

• Remain slight UW HY bonds as the 
pick-up in spreads over IG bonds is at 
the lower-end of the 5Y range. Year-to-
Apr, the lagging performance in CCC-
rated U.S. HY over BB-rated reflects 
investors’ caution in taking HY risk.
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• Geopolitical tensions between the U.S. and Iran remain 
elevated but contained. While large-scale military 
operations have paused following an early-April ceasefire, 
the situation remains fragile, centered on a standoff over 
the Straits of Hormuz. For markets, uncertainty over 
shipping lanes and energy supply has driven heightened 
volatility in oil prices, keeping geopolitical risk at the 
forefront of investors’ sentiments.

• U.S. Q1 corporate earnings were off to a strong start, with 
the S&P 500 companies reporting one of the best 
quarters in several years. As of May 1, 2026, with 63% of 
companies reporting actual results, 84% of these 
companies have reported a positive Earnings Per Share 
(EPS) surprise while 81% of them reported a positive 
revenue surprise. For the quarter, the projected blended 
earnings growth rate for the S&P 500 is at 27.1%, marking 
the highest earnings growth rate since Q4 2021.

• The U.S. labor market continues to prove resilient 
despite the ongoing geopolitical uncertainties. ADP 
private payrolls for April came in at +109K, better than 
the expected 84K, and marking the best gains since 
January 2025. This number is also broadly consistent 
and reflects what Fed policymakers and economists 
described as a “low-hire, low-fire” environment.

• U.S. equities surged to fresh all-time highs, with the 
S&P 500 and Nasdaq Composite closing at record 
levels in early May, while the Dow Jones Industrial 
Average also pushed to multi-year highs. This rally was 
catalysed by a powerful confluence of strong Q1 
corporate earnings, AI-related momentum in 
Technology stocks, and easing energy prices amid 
hopes of de-escalations in the Middle East, with broad 
participation across sectors underscoring improving 
investor confidence.

Asia Ex-Japan Equities: Maintain Slight OW 

• Maintain OW AxJ on structural growth 
and rising regional importance in AI 
value chain.

• Moderately constructive on China, 
supported by greater energy resilience. 
China is less vulnerable to oil shocks 
than regional peers due to lower oil 
dependence and rising share of 
renewables in the energy mix. 
Furthermore, its economy remains 
resilient in recent months with Q1 2026 
GDP growth at a stronger than expected 
5%, alongside a recovering 
manufacturing PMI to expansionary 
territory.
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Disclaimer 

AIA Investment Management Pte. Ltd.

This document/presentation has been prepared for information purposes only and does not have regard to the 
specific investment objectives, financial situation and particular needs of any persons. Neither should this 
document be construed as an offer or the solicitation of an offer, recommendation or solicitation to enter into 
any transaction or adopt any hedging, trading or investment strategy, in relation to any securities or other 
financial instruments issued or managed by AIA Investment Management Private Limited (“AIAIM”) or its 
affiliates (collectively the “AIA Group”) in any jurisdiction in which such offer is not authorised to be made to any 
person.  Nothing in this document/presentation should be construed as investment, tax, legal or other advice. 
References to specific securities are presented to illustrate the application of our investment philosophy only 
and are not to be considered as recommendation by the AIA Group.  
The information herein should not be used as the basis of any investment decision. This document/presentation 
is not research material and it has not been prepared in accordance with legal requirements designed to 
promote the independence of investment research.  All views expressed and references to specific securities are 
included for illustrations only and does not necessarily represent the views of every function within the AIA 
Group. No representations or warranties are given as to the reliability, accuracy and completeness of the 
information. Opinions, projections, estimates and other information presented in this document/presentation are 
solely those of AIA Group as at the date of this document/presentation and subject to change without notice. 
The AIA Group may have interests in the securities or instruments mentioned in this document/presentation.
Past performance figures, and any economic and market trends or forecast, are not necessarily indicative of 
future performance of any strategy or portfolio. Investment is subject to investment risk, including the possible 
loss of the principal amount invested. 
AIAIM and the AIA Group, their respective officers and employees, accept no liability for any damage or loss, 
including loss of profit, whether direct or indirect or consequential in respect of the use or reliance of any 
information contained herein and whether arising as a result of AIAIM’s negligence or otherwise. 
You may wish to seek advice from a financial adviser before making a commitment to invest.  You should 
consider carefully whether an investment is suitable for you in light of your own circumstances, financial 
resources and entire investment programme.
The information presented cannot be reproduced, amended or circulated in whole or in part to anyone, including 
policyholders and potential prospects, for whatever purpose or reason without prior consent of AIAIM. 
This document/presentation may only be used and/or received in accordance with the applicable laws in your 
jurisdiction.
AIA Investment Management Private Limited (UEN Registration No. 201616304H).
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