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Global equities broadly declined in September as
surging bond yields and elevated oil prices weighed on
market sentiments. Oil prices traded above $100 per
barrel during the month as tensions between U.S.-Iran
continued with uncertainty surrounding oil supply from
the Middle East. On Technology, excitement in Al-
related stocks continue to support U.S. large-cap stocks
and Tech-related industries in Asia.

The combination of high energy prices, mounting fiscal
deficits, stronger-than-expected economic data, and
rising Al-related debt issuance, pushed long-dated U.S.
Treasury yields to their highest levels in two decades,
raising concerns on borrowing costs and stock
valuations. That said, Al-related stocks and mega cap
Technology companies stood out as market breadth
narrowed, continuing to show resilience and support for
equity markets. Several top Al leaders have, in recent
weeks, highlighted growing safety concerns around the
pace of Al development, and have suggested to
slowdown the frontier-model developments.
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* At its Sep FOMC meeting, the Federal Reserve (Fed)
approved its first interest rates hike in more than three
years, raising its benchmark rates by 25 basis points
(bps) to a target range of 3.75% to 4.00%, as part of a
continued effort to combat inflation. Reasons cited by Fed
chairman Warsh to back the decision include a resilient
economy and labor market, as well as continued tensions
in the Middle East.

e Similarly in Europe, the European Central Bank (ECB)
raised its key policy rate by 25 bps, as expected to 2.50%,
highlighting upside risk to inflation from higher energy
prices, as headline Eurozone Consumer Price Index (CPI)
rose 3.2% year-over-year in August. In Asia, the Bank of
Japan (BOJ) raised its policy rate by 25 bps in September,
its 2" time this year, to 1.25% as expected and taking
rates to their highest level in more than three decades.
Ongoing discussions between the U.S. and Japan fueled
speculations that further steps could be taken to support
the currency.

House View

We remain constructive on risk assets but are becoming
incrementally more cautious given a growing set of risks,
including Iran conflict escalation, U.S. mid-term election

2 Europe uncertainty, Al regulatory developments, late-cycle dynamics,
= and rising interest rate volatility.
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"” Japan Market leadership has become less stable, rotating between Al
beneficiaries and reflationary sectors amid higher bond yields
Asi ] and volatile Al-related news flow. We therefore favour a
(:'Ej)ex apan diversified portfolio approach and greater tactical flexibility.
X
g U.S. Investment Maintain slight UW in U.S. IG due to large amount of supply and
8 Grade (IG) weakening credit metrics.
[
g U.S. High Yield Maintain Neutral on the back of improving credit quality,
ic (HY) manageable supply and stable spreads.
e Cash Remain invested, using cash to add to
S longer term structural opportunities.
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Disclaimer

AlA Investment Management Pte. Ltd.

This document/presentation has been prepared for information purposes only and does not have regard to the specific investment
objectives, financial situation and particular needs of any persons. Neither should this document be construed as an offer or the
solicitation of an offer, recommendation or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy,
in relation to any securities or other financial instruments issued or managed by AIA Investment Management Private Limited (“AIAIM") or
its affiliates (collectively the “AlA Group”) in any jurisdiction in which such offer is not authorised to be made to any person. Nothing in
this document/presentation should be construed as investment, tax, legal or other advice. References to specific securities are presented
to illustrate the application of our investment philosophy only and are not to be considered as recommendation by the AIA Group.

The information herein should not be used as the basis of any investment decision. This document/presentation is not research material
and it has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
views expressed and references to specific securities are included for illustrations only and does not necessarily represent the views of
every function within the AIA Group. No representations or warranties are given as to the reliability, accuracy and completeness of the
information. Opinions, projections, estimates and other information presented in this document/presentation are solely those of AIA Group
as at the date of this document/presentation and subject to change without notice. The AIA Group may have interests in the securities or
instruments mentioned in this document/presentation.

Past performance figures, and any economic and market trends or forecast, are not necessarily indicative of future performance of any
strategy or portfolio. Investment is subject to investment risk, including the possible loss of the principal amount invested.

AIAIM and the AIA Group, their respective officers and employees, accept no liability for any damage or loss, including loss of profit,
whether direct or indirect or consequential in respect of the use or reliance of any information contained herein and whether arising as a
result of AIAIM’s negligence or otherwise.

You may wish to seek advice from a financial adviser before making a commitment to invest. You should consider carefully whether an
investment is suitable for you in light of your own circumstances, financial resources and entire investment programme.

The information presented cannot be reproduced, amended or circulated in whole or in part to anyone, including policyholders and
potential prospects, for whatever purpose or reason without prior consent of AIAIM.

This document/presentation may only be used and/or received in accordance with the applicable laws in your jurisdiction.
AlA Investment Management Private Limited (UEN Registration No. 201616304H).
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